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ASSETS 

At the end of the third quarterof 2020, CCB’s balance sheet total assets were BGN 
6,303,005 thousand. As of 30th of September 2020, the Bank’s net profit amounted to BGN 
10,530 thousand.  

CCB is developing sustainably and as of the end of September was at 7-th position in the 
Bulgarian Banking System, based on the balance sheet total amount of assets, according to 
BNB. 

The bank’s total amount of assets grew by 7.44% or by BGN 436,238 thousand in 
absolute terms, against BGN 5,866,767 thousand a year ago. From the end of previous quarter, 
assets grew by 0.77% or BGN 48,123 thousands. 

At the end of the third quarterof 2020 the amount of granted loans and advances reached 
BGN 2,535,706 thousands so their amount increased by 7.35% on an annual base and increased 
by 0.81% compared to the end of previous quarter. 

 
LIABILITIES 

At the end of September 2020, the liabilities due to other depositors were approximately 
98% of total liabilities and amounted to BGN 5,586,928 thousand. For the 12-month period, 
they increased by 7.26% compared to BGN 5,208,835 thousands as of end-September 2019 and 
compared to the end of previous quarter - they increased by 0.55%. 

 
FINANCIAL RESULTS 

The CCB’s net profit as of the end of 2020’ Third quarteris BGN 10,530 thousand and is 
decreasing by 69.65%, compared to BGN 24,622 thousands a year ago. 

At the end of 2020’ second quarter, the Bank was able to meet all regulatory compliance 
requirements and has complied with all applicable minimum regulatory requirements during 
the period.  

Historically, adequacy of the capital of CCB has been significantly above the minimal 
regulatory requirements, moreover the Own funds position was regularly strengthen by 
retaining the Earnings of the bank. In compliance with Regulation (EU) No 575/2013 of the 
European Parliament and of the Council of 26 September 2013 on prudential requirements for 



credit institutions and investment firms and amending Regulation (EU) No 648/2012, minimal 
Total capital adequacy ratio for the banks is 8%. 

The capital adequacy ratios of CCB on individual basis as of 31.12.2019 are: 

 Common equity Tier 1 ratio  16.72%; 
 Total equity ratio   17.30%; 

The capital adequacy ratios of CCB on individual basis as of 30.06.2020 are: 

 Common equity Tier 1 ratio  17.08%; 
 Total equity ratio   17.60%; 

 
 

I. Information related to significant events that occurred during the reported period 
of financial 2020, accumulated and its impact on the financial result. 

 
There is a high degree of uncertainty about the coronavirus pandemic that has taken place 

all over, the quarantine measures imposed and the actions taken by the various governments, 
the ECB and national regulators, and therefore the impact of all these events on activity for 
2020. 

Following the issuance of a certain guidelines by the European Banking Authority, the 
BNB approved the application of a debt moratorium allowing for the deferral of liabilities of 
clients affected by the coronavirus pandemic, without affecting the classification of loans in 
terms of their restructuring. The moratorium has a limited validity period (up to 6 months) and 
provides an opportunity for clients of banks that have serviced their obligations (performing 
exposures - overdue up to 90 days) as of March 1, 2020 to use a grace period for loan payments, 
which increases the final maturity of the instruments. The term in which the clients can claim 
their rights under the Moratorium is until June 22, 2020. Later on this term was extended to 
22.09.2020. 

Taking into account the dynamic measures taken by various governments to restrict the 
movement of people and the changes imposed by it, directly affecting the development of the 
economic sectors of the Republic of Bulgaria and the EU and other trading partners of the 
Bulgarian companies, the Bank's management is not able to assess the impact of the coronavirus 
pandemic on the future financial condition and performance of the Bank, but considers that the 
impact could lead to volatility in market and price risk associated with the bank’s financial 
assets and may have a negative effect on the activity of borrowers and respectively the net 
results of the bank. 

 
On 12.08.2020, at the headquarters of Central Cooperative Bank AD, the General 

Meeting of the bondholders was held, at which the following decisions were taken: 
 
The General Meeting of the bondholders accepts the proposed by the issuer “Central 

Cooperative Bank” AD changes in the terms of the debenture loan, namely: 
 
The maturity date of the bond issue shall be changed from 10 years after the date of 

issue to 15 years. The maturity date of the bond issue after the change is 10.12.2028; 
 
The interest due of the bond issue changes from 3.6 % per annum to 2.75 % per annum 

as from 11.12.2020 (the day following the maturity date of the forthcoming interest payment 
for 2020). 



Accordingly, the text of item 4.3 of chapter “Terms of the Bonds” of the Prospectus 
changes: 

Before:  
‘The interest amount, payable on each date of interest payment shall be EUR 36,00 

(thirty-six), for each bond with a nominal value of EUR 1 000 (one thousand). 
After: 
‘The interest amount, payable on each date of interest payment shall be EUR 27,50 

(twenty-seven and fifty cents), for each bond with a nominal value of EUR 1 000 (one 
thousand)’. 

The period of interest accrual and the dates of interest payments (once a year on the 
maturity date of the issue) as well as the conversion period (at any time, provided that a 
notification of the conversion has been submitted by the bondholder) are applicable accordingly 
and without change during the five-year period, for which the maturity of the bond issue is 
deferred. 

 
On 16.09.2020, at the headquarters of Central Cooperative Bank AD, in the city of Sofia, 

Slatina district, 87 Tsarigradsko shose blvd., the General Meeting of Shareholders of the Bank 
was held. The more important of the decisions adopted are the following: 

 
- “Approves the annual financial statements and the annual consolidated financial 

statements of Central Cooperative Bank AD for 2019 and approves the proposal the profit of 
CCB AD for 2019, amounting to BGN 34 241 682. 36 (three-four million two hundred forty-
one thousand six hundred eighty-two leva and 36 stotinkas) to be transferred to the Reserve 
Fund. 

 
- “Approves the report of the auditors “Deloitte Audit” OOD and "Grant Thornton" 

OOD for their joint independent financial audit of the annual financial statements of CCB AD 
for 2019. 

 
- ‘Releases from responsibility the members of the Supervisory Board, the 

Management Board and the company’s prosecutor for their activities during the period from 
01.01.2019 to 31.12.2019.‘  

 
- “Approves the remuneration policy of the members of the Supervisory Board and the 

Management Board of Central Cooperative Bank AD, developed by the Supervisory Board.” 
 
- “Elects Deloitte Audit OOD, UIC 121145199 and Grant Thornton OOD, UIC 

831716285, as registered auditors to perform a joint audit of the individual and consolidated 
financial statements of CCB AD for the year ending on 31.12.2019.” 

 

On 23.09.2020 Prof. Alexander Asenov Vodenicharov, Chairman of the Bank’s 
Management Board passed away after a short illness. 

 
 
 
 
 
 
 
 



II. Information about major risks and instability during the third quarter of 2020. 
 
During the coronavirus pandemic and declining economic activity, the Bank will strive 

to continue its development while maintaining its results and market share. Potential negative 
effects would occur if a new lock-downs in the EU countries are imposed and the economies 
do not continue to recover by the end of the year and 2021. 

Potential differences between observed and expected results are the major source of risks 
and instability during the next quarter of 2020. Therefore, the most significant risks are detailed 
in the following list: 

1. Credit risk - the possibility that a bank borrower or counterparty will fail to meet its 
obligations in accordance with agreed terms. Detailed policies are applied in process 
of lending, concerning the assessment of the creditworthiness of Bank’s clients, and 
the control over the use of the advanced funds and the associated administration. In 
accordance with the credit risk mitigation policy, CCB accepts different types of 
collaterals and guarantees depending on the internal rules, the approach applied in the 
calculation of minimum required capital and the effective banking legislation. 
Evaluation of the risk exposures in the portfolio is done once per month, by classifying 
and making provisions for loans in the portfolio. The exposures treated as big 
exposures are subject to constant supervision and reporting. The Bank has adopted and 
keeps the credit exposure in the limits set by sector and by regional level. The above 
limits aim at avoidance of concentration, either geographically or by sector, in loan 
portfolios, which could lead to an increased credit risk. 

2. Liquidity risk - the risk of having difficulties in meeting payment obligations due to 
a mismatch in maturity and amount between anticipated cash inflows and outflows. 
The Bank manages its assets and liabilities so as to address regularly and without any 
delay its daily liquidity obligations, under both normal and potentially adverse market 
conditions. 

3. Market risk - the probability for the Bank to experience losses from fluctuations in 
stock prices, interest rates and foreign exchange rates. 

4. Operational risk - the probability of direct or indirect losses resulting from inadequate 
or failed internal processes, people and systems. 

 
The levels of CCB’s risk ratios and indicators are similar to the average values of the 

Bulgarian banking system. 
 
 

      III. Transactions with related parties  
 

The Bank carried out transactions with related parties. The Bank regards as related 
parties the persons, where one person can control or has significant influence on the other 
person upon taking financial and operational decisions, as well as in the cases when the two 
persons are under common control. The Bank performed transactions with the following 
persons: mother company, companies under common control, subsidiaries, key management 
staff of the Bank or of the main shareholder, whereas the performed transactions are related to 
the granting of loans, issuance of guarantees, attracting funds, performance of repo transactions, 
etc. All transactions are concluded under ordinary commercial conditions in the course of the 
activity of the Bank and do not differ from the market conditions, when the loans were granted 
and the guarantees are issued only against sufficient collateral. 
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